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RUSSELL

EDD auditor detects underreported wages to EDD, failure to pay payroll 
taxes and payment of personal expenses.  Company owner shuts down 
companies and starts new companies.  Net tax liability stays with the 
defunct corporations.

Bid on 
public 
works 
jobs

Bid on non-
public 

works jobs

Former president of the California Building Industry 
Association and owner of numerous construction 
companies did not file any corporate or personal income tax 
returns.  Total unreported wages exceeded $5 million.
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years state prison 
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•Tax evasion

•Payroll tax

•Insurance fraud
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Investigation 
begins

2nd wave
1st wave 3rd wave



Customer payment on contract 22%

78%

Liquor and Cash Advance  Stores 
cash check

Suppliers (14) offset bills and 
refunds the difference

Cash  pay

Cement Contractor
Operating business out of home
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